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Ministry:
Jafza pullout
amicable

PORT KLANG:
Free Zone Authority ()
Klang Free Zone (PK
would not allect PKIZ's
Ministry saiid.

Jafea, which had signed a 15-vear agree-
ment with the Port Klang Authority (PKA) 10
manage the PREZ pulled out heeause of
chinges inthe comp \~|)uli1\

i

The withdrawal of Jebel Ali
1) frome the Port

he PKIZ was modelled on the Jebel Ali Free
Zone in Dubai, wh ort ranks ninth in the
world in terms of eol A manage-
oreement ety Jalza and PRA
: lhq- new free zone on Pulan Indah was
K roed Lo

was comploted
tions commenced
amonth e 30 investors with a
Lotalinvestment of RM million.

saying the government respected Jalza's
1o guil the PREY,
wotld not
5 OppOr i

o et 31

A

PEA will continue
subsidiary, Port Klang

PRA hias also set up a one-stop centre for in-
vislors.

To further promote the PREFZ, PKA will pa -
Licipate in overseas trade missions, semi
and exhibitions to atir:

Additionally, co-o
creased with the Malay Develop-
ment Authori rnal Tra nll--
Dovelopment Corporation as well as interna-
Uonal marketing frms in Holland, India and
China to bring the PKEZ into the European, In-

e PREZ via ils

L aecupan
10 35,000 Jobs.”

NEW STRAITS TIMES FRIDAY, AUGUST 24, 2007

The deserted Port Klang Free Zone in Pulau Indah has racked up a RM4.632 billion bill, Including development costs and interest payments.

Govt throws lifeline to
Port Klang Free Zone

z\m Eileen Ng

@nst.com.my

PORT KLANG: Alter
5 the
enee yesterday with o
firm undertaking to support the
mnlrn\nr al Port Klang  Free
O dn Pl Indah.

l E

F z i charoes were added
o the BMT.088 hillion tl|1|‘|]lll-
chase price of the a sl I
development vosts ol [t\T 845
billion.

“Becase of wverall cost
ol thee PKI vermment has
approved a sofl oan to the PKA.
Details of the horrowing are heing
sedl,” the ministry -«ml

=

a5 oo exy
its price i
I]l-llr 1RMI1 billion att

plion in 1999 to a level that
Im- left lhc sPRAdeeply indebt

COST OF PORT KL
FREE ZONE

RM1.088b

Land purchase price

RM1.845b

Development costs

RM1.69%b

Interest, professional fee,
variation order

m:w?orrkbghm

ﬁMZSpm}ﬂ.MDtmf
bought ford at RM3 per sq ft)

T a breakdown of the free trade
2omi's costs, the ministey said the
PKA had bought the land from
kml.n Iniun‘mI} Sdn Blal at II\IJ i

“associate”
bal Bhd, had
weloped property
in 1999 from a local co- aperative
For BMOS mnillion or BNV per sg i

The ministry said the PKA's
purchase priee was reached be-

cause ol work done on the site, in-
cluding

land reclamation,
onstruction of aceess
[ street lights,
payiment Lo

s,
period to Kuala
at an interest
rate of 7.5 per cent and the
costeame up to RM 1807 hi
I

dhvice of the L I'h'l-f npHer-
Tebel Al Free Zone Authority

. exited (he management
contract signed in October 2000
last month, citing “strategic” rea-
SONs,

Upeom Jafza's recommendation,
the development costs ol PRI
talled BMT.845 billion, compris-

ht- Hl!lli'

ing four Illlll'k_\;_ ol iyl

slirey
dwl\wllnl
(000 sg 1 exhibition centre, a
multi-storey enr park, security
building and ancillary buildings.
It dlw lili Tucled infr:
undscaping
Lhe lip"l’lrll[il' uI
ing to the PKI

it aceount the land
lln-u'hrpllwnl

10 pc- nl pri
Tee and 20 per cent v
der, the entire development lm.lul'
PRFZ is BM4.0632 billion.”

I maintained that the PKEZ,
which opened for business last
ihle national

Ki WS i
v the
artivities

st
ale ‘-piu-nll
.ln(l prov ide jobs.
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80pc occupancy goal

M By Goh Thean Eu

news@nst.com.my

PORT KLANG: Port Klan
Free Zone aims to have an 8
per cent occupancy rate,
equivalent to housing between
650 and 700 companies, by
2012.

However, PKFZ, afier more
than nine months in opera-
tions, has only signed up 30
companies, or a 12 per cent
occupancy rate.

It has attracted investments
of more than RM700 million,
comprising customers taking
up 16 units of light industrial
units, 30.8ha of open land, and
449 sq m of office spaces.

PKFZ business development
general manager Chia Kon
Leong said: “When our cus-
tomers sign up with us, they
have the option to take up
more land. The actual num-
bers will be much more once
they exercise the option.

“Besides, we are also in
talks with other companies.
The take-up rate will be fast
after the first two years.”

To achieve the goal, Chia
said PKFZ would go on an ag-
gressive promotion.

“Twenty per cent of our ex-
penses will go to marketing
and promotions. Our annual
working capital is between

The Port Klang Free Zone aims to generate between 25,000 and 30,000 jobs in 2012.

RM12 million and RM16 mil-
lion. We are working to be op-
erationally self-sustaining in
three years.”

Chia said the company ex-
pected to generate RMS0 mil-
lion when it hit the 80 per cent
occupancy rate.

However, he did not say
when PKFZ would recover its
multi-hillion ringgit invest-
ments.

He said there were other
econormical benefits and spill-
over effects when PKFZ be-

came a success.

“When we hit our 80 per
cent occupancy rate in 2012,
we can expect to generate he-
tween 25,000 and 30,000
jobs."

He said the exit of Jafza In-
ternational would not affect its
operations and goals.

“Port Klang Authority has
the capability to do it ( manage
PKFZ). We have Malaysians
who are capable of doingit.”

PKA, which owns PKFZ,
signed a 15-year contract with

Jafza International in 2004 to
manage and market its free
zone.

Under the agreement, Jafza
International would partner
PKA in conceptualising the de-
velopment and marketing of
PKFZ.

These include manage-
ment, administration, mar-
keting and sales.

However, last month Jafza In-
ternational, operator of Dubai's
Jebel Ali Free Zone, pulled out of
the 15-year contract,

for free zone

2002 — Port Klang Authority (PKA) buys land to construct
Port Klang Free Zone (PKFZ) for RM1.088 billion or RM25 per
sq ft from Kuala Dimensi.

Oct 24, 2004 — |ebel Ali Free Zone Authority (Jafza) and

PKA sign a 15-year contract for Jafza to manage and market

June 13, 2006 — Naorwegian oil and gas engineering
group Aker Kvaerner signs a long-term lease agreement to
take up 17.6ha at PKFZ.

Nov 1, 2006 — PKFZ begins operation.

April 2007 — PKFZ managing director Noel Culliver
William returns to Dubai, leaving the managing director
position vacant.

June 12, 2007 — Reports of mismanagement in PKFZ and
its viability surface.

July 9, 2007 — Newly-appointed PKA chairman Datuk
Chor Chee Heung dismisses talk that Jafza is pulling out of its
contract with PKA due to a lack of progress in marketing
PKFZ. The setting up of PKFZ Sdn Bhd to manage and market
the free zone fuels speculation that PKA is taking over the
project.

July 18, 2007 — |afza and PKA terminate their 15-year
contract.

Aug 23, 2007 — Transport Ministry issues a statement
about PKFZ, explaining how the cost ballooned from
RM1.088 billion to RM4.632 billion.




